










Notes to the consolidated accounts

42. Post balance sheet events

(i) On 20 October 2006 the boards of Corus, Tata Steel and Tata Steel UK originally announced that they had reached agreement on
the terms of a recommended acquisition of the entire issued and to be issued share capital of Corus, at a price of 455p in cash for
each Corus share. This was to be implemented by means of a scheme of arrangement under section 425 of the Companies Act
1985, with the relevant scheme document sent to shareholders on 10 November 2006. 

The Brazilian steel maker Companhia Siderúrgica Nacional (CSN) subsequently approached Corus on 17 November 2006,
regarding an alternative proposal to make a cash offer for Corus at a price of 475p per ordinary share. This proposal did not
amount to a firm intention to make an offer and was subject to certain pre-conditions, including completion of due diligence,
finalisation of financing arrangements and a recommendation from the Corus Board.

Following this approach, as it did for Tata Steel UK, Corus provided information and made senior management available to enable
CSN to meet its pre-conditions and complete its due diligence. Whilst this process was ongoing, and on the recommendation of
the Corus Board, on 4 December 2006 shareholders voted to adjourn, until 20 December, the EGM and the court meeting that had
been convened in relation to the Tata scheme of arrangement.

On 11 December 2006, the boards of Corus, CSN and CSN Acquisitions announced that they had reached agreement on 
the terms of a recommended pre-conditional acquisition at an offer price of 515p for each Corus share. This followed an
announcement the previous day, on 10 December 2006, that the boards of Corus, Tata Steel and Tata Steel UK had reached
agreement on the terms of a revised recommended acquisition at a price of 500p for each Corus share.

The Panel on Takeovers and Mergers (the Panel) announced on 19 December 2006 that the final date on which Tata Steel UK 
and CSN could revise their offers for the Company was 30 January 2007. Following this, on 20 December 2006, at the 
reconvened EGM and court meeting, upon the recommendation of the Corus Board, shareholders voted to adjourn those
meetings until further notice. 

The Panel subsequently announced during January 2007 that in order to provide an orderly resolution to this competitive situation,
an auction process would be held to establish final bids from both Tata Steel and CSN. This auction process began on 30 January
and on 31 January 2007 the Panel announced the result of the auction procedure.

The Board of Corus subsequently recommended the Tata Steel offer at a price of 608p per share, which was 5p higher than 
the final bid by CSN of 603p per share. This represented the end of what the Corus Board considered to be an equitable and
thorough process to secure the right future for Corus and the best value for its shareholders. In particular, the final revised 
offer price represented a premium of 68.7% to the average closing mid-market share price of 360.5p per Corus share for the 
12 months ended 4 October 2006, being the last business day prior to Tata Steel’s original announcement that it was evaluating
various business opportunities including Corus.

Shareholders voted to approve the Tata scheme of arrangement, at the final price of 608p per share, at an EGM and court 
meeting held on 7 March 2007. Corus’ shares were subsequently suspended from trading on each of the London, New York 
and Amsterdam Stock Exchanges on 29 March 2007 and the scheme became wholly effective on 2 April 2007.

(ii) On 13 February 2007 Corus Nederland BV, a wholly owned subsidiary of Corus Group plc, issued a consent for solicitation 
for holders of its NLG335m Convertible notes due 2007, in conjunction with the acquisition noted above. On 4 April 2007, 
Corus completed the early repayment of these bonds, with an associated early redemption premium payable of j22m
(approximately £15m).

(iii) On 27 April 2007 a voluntary notice was given by the Company to the relationship banks to cancel its revolving credit facility. 
In addition, on 30 April 2007 a £3,670m senior secured facilities agreement was signed by Corus’ new parent company, 
Tata Steel UK Limited, in order to support the financing of the acquisition and future working capital requirements for the 
enlarged group. These new facilities, which contain both term debt and revolving credit elements have final maturities between 
five and seven years, with the term debt subject to a scheduled amortisation programme. The facilities are also subject to 
financial covenants including; cash flow to net debt service; maximum net debt to EBITDA; free cash flow to net finance 
charges; and maximum capital expenditure levels.
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43. Main subsidiaries and investments

The most important subsidiary undertakings, joint ventures and associates of the Group at 30 December 2006 are set out below.
A complete list of subsidiary undertakings, joint ventures and associates will be attached to the Annual Return to the Registrar 
of Companies.

Country names are countries of incorporation. Undertakings operate principally in their country of incorporation except where
otherwise stated.

Subsidiary undertakings
Steel and aluminium producing, further processing or related activities:

Hong Kong
Corus Asia Limited 

Hungary 
Corus Hungary kft

Ireland (Republic of)
The Steel Company of Ireland Limited

Italy
Corus Italia Srl

India
Corus India Limited

Latvia
SIA Corus Building Systems

Malaysia
Corus Metals (Malaysia) Sdn Bhd

Netherlands
Aluminium Delfzijl BV
Corus Met BV
Corus Nederland BV (b)
Corus Service Centre Maastricht BV
Corus Staal BV
Corus Tubes BV
Corus Vlietjonge BV
Namascor BV
S.A.B.-Profiel BV

New Zealand
Corus New Zealand Limited 

Norway
Corus Norge AS
Corus Packaging Plus Norway AS

England and Wales
Corus UK Limited (a)
Cogent Power Limited 
Orb Electrical Steels Limited 

Belgium
Corus International Services NV

Brazil
Corus International Representações Do Brasil LTDA

Canada
Cogent Power Inc

China
Corus Building Systems (Guangzhou) Limited

Czech Republic
Corus Central Europe sro

Denmark
Corus Byggesystemer AS

Finland
Corus Finland Oy

France
Corus Bâtiment et Systèmes SA
Corus France SA
Myriad SA 
Corus Rail France SA
Unitol SA
Sacra Nord SA

Germany
Blume Stahlservice GmbH
Corus Aluminium Voerde GmbH
Corus Degels GmbH
Fischer Profil GmbH
Hille & Müller GmbH
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43. Main subsidiaries and investments continued

Turkey
Corus Yasan Metal Sanayi ve Ticaret AS (62.5% owned)

Ukraine
Corus Ukraine LLC

United Arab Emirates
Corus Middle East FZE 

United States of America
Apollo Metals Limited
Corus America Inc
Thomas Steel Strip Corp 

Insurance underwriting for certain risks of the Group:
Isle of Man
Crucible Insurance Company Limited 

Other undertakings:
England and Wales
UK Steel Enterprise Limited 

Poland
Corus Polska Sp. zo.o

Portugal
Corus-Sistemas Constructivos e Revestimentos Metalicos LDA

Singapore
Corus Building Systems Pte Limited 

Spain
Corus Metal Ibérica SA
Corus Laminación y Derivados SL

Sweden
Surahammar Bruks AB

Switzerland
Montana-Bausysteme AG

Thailand
Corus Metals (Thailand) Limited

Joint ventures and associates
Annual sales Issued capital %

Products £m Number of shares held

England and Wales
Caparo Merchant Bar plc Light sections 104 ordinary shares of £1 2,466,667 25

GrantRail Limited Railtrack maintenance 109 ordinary shares of £1 4,000,000 50
and renewals

Netherlands
HKS Scrap Metals BV Purchase and sale of scrap 241 shares of j454 40,000 50

Laura Metaal Holding BV Trading and processing of 84 shares of j454 5,600 49
non-prime metal

Danieli Corus Technical Services BV Supply of engineering, 50 shares of j355 41,750 50
proprietary equipment 
contracting in the metals 
industry

Norway
Norsk Stål AS Stockholders of strip 217 shares of NOK1,000 63,500 50
Norsk Stål Tynnplater AS and long products 52 shares of NOK1,000 26,500 50

Turkey
Corus Celik Ticaret AS Intermediary in the trade of 2 shares of YTL1 80,000 50

finished steel products

Unless indicated otherwise, subsidiary undertakings are wholly owned within the Group, and the Group holding comprises ordinary
shares and 100% of the voting rights. 
(a) The Company only owns shares directly in those marked (a) (Corus UK Limited 100%). All other undertakings are owned by other

subsidiaries of the Company. 
(b) Corus Nederland BV and each of its subsidiaries have prepared accounts to 31 December 2006 for inclusion in these Group

accounts, in accordance with their local statutory requirements. Where appropriate, adjustments have been made on consolidation
for any material differences arising in the period 30 December 2006 to 31 December 2006.



Financial summary

With effect from 4 January 2004, Corus has prepared its consolidated financial statements in accordance with IFRS. Accordingly,
financial data for the 2002 and 2003 fiscal years has been omitted from the following presentation. The consolidated income
statement and consolidated balance sheet five year history will be extended as further IFRS reporting continues. 

On 1 August 2006 Corus completed the sale of its downstream aluminium rolled products and extrusions businesses. As required 
by IFRS 5 these businesses have been revised as discontinued operations and the presentation of all comparative periods have been
restated for this reclassification.

In addition, at Corus’ AGM on 9 May 2006 shareholders’ approved the consolidation of Corus’ existing share capital. One new
ordinary share of 50p was issued for every 5 existing shares of 10p. Earnings and dividends per share for all comparative periods 
have been restated to reflect this new basis.

Consolidated income statement
2004 2005 2006

£m £m £m

Group turnover
United Kingdom 2,544 2,653 2,780
Other European 4,365 4,801 5,100
North America 744 660 740
Other areas 720 1,041 1,113

8,373 9,155 9,733
Total operating costs (7,756) (8,512) (9,276)

Group operating profit 617 643 457
Finance costs (123) (127) (202)
Finance income 12 31 34
Share of post-tax profits of joint ventures and associates 21 1 24

Profit before taxation 527 548 313
Taxation (119) (116) (119)

Profit after taxation from continuing operations 408 432 194
Profit after taxation from discontinued operations 33 19 35

Profit after taxation 441 451 229

Attributable to:
Equity holders of the parent 447 452 223
Minority interests (6) (1) 6

441 451 229

Basic earnings per ordinary share from continuing operations 46.40p 48.14p 21.01p
Basic earnings per ordinary share from discontinued operations 3.94p 2.70p 3.91p
Dividend per ordinary share – 2.50p 7.75p
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Financial summary

Consolidated balance sheet
2004 2005 2006

£m £m £m

Non-current assets 3,577 3,496 3,668
Current assets 3,714 4,446 4,412

TOTAL ASSETS 7,291 7,942 8,080

Current liabilities (2,397) (2,467) (2,348)
Non-current liabilities (1,836) (2,097) (1,798)

TOTAL LIABILITIES (4,233) (4,564) (4,146)

NET ASSETS/TOTAL EQUITY 3,058 3,378 3,934

Other information – total operations
2002 2003 2004 2005 2006

Capital expenditure £m n/a n/a 375 423 449
Average number of employees 000s 52 50 49 48 45
Turnover per employee £000s 139 158 192 210 234
Employment costs: turnover % n/a n/a 19.2 18.2 15.5
Liquid steel production mt 17.1 19.4 19.5 18.7 18.8
Research and development expenditure (gross) £m n/a n/a 71 75 79
UK sales of the carbon steel divisions £m 1,984 2,085 2,544 2,653 2,780
UK consumption of main finished steel products: mt
Within Corus’ range 10.7 10.1 10.9 9.1 10.1
Outside Corus’ range 2.0 2.7 2.8 2.6 2.9

12.7 12.8 13.7 11.7 13.0

UK consumption of main finished steel 
products within Corus’ range was met by: mt

Corus’ deliveries 5.4 5.3 5.5 4.7 5.0
Other UK steel companies’ deliveries 0.6 0.4 0.7 0.7 0.7
Imports 4.7 4.4 4.7 3.7 4.4

10.7 10.1 10.9 9.1 10.1

Corus’ UK market share % 50 52 51 52 51
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Some important data in euros

Corus does not prepare its accounts in euros but has produced the following financial summary for the information of its shareholders.
Certain sterling amounts have been translated into euros at the rates indicated below. Such translations should not be construed as
representations that the sterling amounts represent, have been or could be converted into, euros at that or any other rate.

On 1 August 2006 Corus completed the sale of its downstream aluminium rolled products and extrusions businesses. As required by
IFRS 5 these businesses have been classified as discontinued operations and the presentation of all comparative periods has been
revised for this reclassification.

In addition, at Corus’ AGM on 9 May 2006, shareholders approved the consolidation of Corus’ existing share capital. One new
ordinary share of 50p was issued for every 5 existing shares of 10p. Earnings and dividends per share for all comparative periods 
have been restated to reflect this new basis.

Consolidated income statement
2004 2005 2006
jm jm lm

Group turnover
United Kingdom 3,735 3,871 4,074
Other European 6,408 7,006 7,474
North America 1,092 963 1,084
Other areas 1,057 1,519 1,631

12,292 13,359 14,263
Total operating costs (11,386) (12,420) (13,594)

Group operating profit 906 939 669
Finance costs (181) (185) (296)
Finance income 18 45 50
Share of post-tax profits of joint ventures and associates 31 1 35

Profit before taxation 774 800 458
Taxation (175) (169) (174)

Profit after taxation from continuing operations 599 631 284
Profit after taxation from discontinued operations 48 28 51

Profit after taxation 647 659 335

Attributable to:
Equity holders of the parent 656 660 326
Minority interests (9) (1) 9

647 659 335

j j l

Basic earnings per ordinary share from continuing operations 0.68 0.70 0.31
Basic earnings per ordinary share from discontinued operations 0.06 0.04 0.06
Dividend per ordinary share – 0.04 0.11

The income statement has been translated at the average rate for the period of j1.4654 (2005: j1.4592; 2004: j1.4681) to £1.00.

Consolidated balance sheet
2004 2005 2006
jm jm lm

Non-current assets 5,052 5,088 5,444
Current assets 5,246 6,471 6,548

TOTAL ASSETS 10,298 11,559 11,992

Current liabilities (3,386) (3,591) (3,485)
Non-current liabilities (2,593) (3,052) (2,668)

TOTAL LIABILITIES (5,979) (6,643) (6,153)

TOTAL EQUITY 4,319 4,916 5,839

The balance sheet has been translated at the period end rate of j1.4842 (2005: j1.4554; 2004: j1.4125) to £1.00.
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to raise approximately £307m before expenses (£291m after
expenses). 1,304m new ordinary shares were offered at a 
price of 23.5p per share. This share issue was approved at 
an EGM on 5 December 2003, and proceeds were received 
on 11 December 2003.

Prior to the issue of the new ordinary shares, the nominal value
of 50p of each old ordinary share exceeded the proposed issue
price of 23.5p per new ordinary share. As a matter of company
law, it was not possible for the Company to issue shares at less
than their nominal value and, therefore, in order to effect the
placing and open offer the existing issued ordinary shares were
subdivided and converted from 1 old ordinary share of 50p into 
1 new ordinary share of 10p and 1 deferred share of 40p, and
each existing but unissued ordinary share was converted into 
5 new ordinary shares of 10p. This resulted in 9,478,827,378 
new ordinary shares and 3,130,418,153 deferred shares being
created under a share capital reorganisation.

Prior to October 2003, Corus Group consisted of 20 main
business units, focused on specific markets, products and
processes. From October 2003, these business units were
structured into four main divisions and a speciality portfolio: 
Strip Products, Long Products, Aluminium, Distribution &
Building Systems, and Speciality Portfolio. Subsequently the
Speciality Portfolio was disbanded and the constituent business
units were reallocated to the four main divisions. The Group has
reported on this basis from 2004.

At the AGM on 9 May 2006 the Corus Board proposed, and the
shareholders approved, a consolidation of the ordinary shares 
of the Company, as it was expected that this should reduce
volatility in the Company’s share price, thereby enabling a more
consistent valuation for the Company. The effect of the share
capital consolidation was that shareholders on the register of
members of the Company at 6.00pm on 12 May 2006 exchanged
5 existing ordinary shares of 10p each in the capital of the
Company (each an ‘existing share’) for 1 new ordinary share of
50p in the capital of the Company (each a ‘new ordinary share’)
and so on in proportion for any other number of existing shares
then held. The proportion of the issued share capital of the
Company held by each shareholder following the share capital
consolidation was, save for fractional entitlements, unchanged.
Apart from having a different nominal value, each new ordinary
share also carried the same rights as an existing share.

Fractional entitlements arising from the share consolidation 
were aggregated and sold in the market on 15 May 2006 on
behalf of the relevant shareholders, and payment in respect 
of the proceeds of sale (net of any commissions, dealing 
costs and administrative expenses) were then made in due
course. Dealings in the new ordinary shares commenced on 
15 May 2006. All options and awards that were then currently
outstanding under the Company’s employee share plans 
were changed to reflect the consolidation, subject to the rules 
of each plan and (where relevant) UK Inland Revenue approval.

History and development of Corus
Since 1945, the UK steel industry has undergone fundamental
changes of structure and ownership. It was nationalised in 1949,
substantially denationalised from 1953 onwards and then largely
renationalised in 1967, when BSC was formed from 14 of the
major UK steel producing companies. On 5 December 1988, 
HM Government disposed of substantially all of the equity of
British Steel in an offering made in the UK, the United States,
Canada, Europe and Japan. British Steel’s ordinary shares 
were traded on the London Stock Exchange and, in the form 
of American Depositary Shares (ADSs), evidenced by American
Depositary Receipts (ADRs), on the New York Stock Exchange
up to and including 5 October 1999. 

On 6 October 1999, British Steel merged with Koninklijke
Hoogovens to form a new group whose parent company is
Corus Group plc. On that date British Steel became a wholly-
owned subsidiary of Corus Group plc. On 8 October 1999,
British Steel was re-registered as a private company.

The merger was implemented by the acquisition of British Steel
by Corus Group plc, the new UK holding company, pursuant to 
a scheme of arrangement of British Steel under section 425 of
the Companies Act 1985 and a public offer by Corus for the
Hoogovens ordinary shares. 

Under the terms of the merger, on 6 October 1999, British Steel
shareholders received 1 ordinary share in Corus in exchange 
for each British Steel ordinary share held and either 35p in cash
or 35p in nominal amount of Corus Floating Rate Unsecured
Loan Notes 2006 (Loan Notes) per existing British Steel share
(approximately £694m in total). Holders of British Steel ADSs
received Corus ADSs representing 10 ordinary shares in Corus
and US$5.8205 cash for each ADS held. Hoogovens ordinary
shareholders received 29.18 Corus ordinary shares in exchange
for each Hoogovens ordinary share. Upon completion of the
merger, the former British Steel shareholders held approximately
65% and the former Hoogovens ordinary shareholders held
approximately 35% of the issued ordinary share capital of Corus.
Hoogovens convertible bonds, which were convertible into
Hoogovens ordinary shares, became exchangeable for Corus
ordinary shares upon completion of the merger.

Corus was incorporated in the name of BSKH plc in England 
and Wales on 16 July 1999 and was established for the 
purpose of the merger. The name was subsequently changed 
to Corus Group plc on 28 September 1999, prior to the merger.
The corporate headquarters are in London. The address and
telephone number of Corus is shown on page 154.

From 6 October 1999, Corus ordinary shares were traded on the
London Stock Exchange. They were also traded, in the form of
ADSs, evidenced by ADRs, on the New York Stock Exchange.

On 12 November 2003 the Company announced a placing and
open offer of 5 new ordinary shares for 12 old ordinary shares 

Ancillary information
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Ancillary information

In connection with the share consolidation, the Company
adjusted the ratio of ordinary shares to ADSs such that each
ADS represented 2 ordinary shares. This did not in itself cause 
a change in the price of each ADS, nor did it have an impact on
the value of a holder’s aggregate holding of ADSs.

On 20 October 2006 the boards of Corus, Tata Steel and Tata
Steel UK originally announced that they had reached agreement
on the terms of a recommended acquisition of the entire issued
and to be issued share capital of Corus, at a price of 455p in
cash for each Corus share. This was to be implemented by
means of a scheme of arrangement under section 425 of the
Companies Act 1985, with the relevant scheme document sent
to shareholders on 10 November 2006. 

The Brazilian steel maker Companhia Siderúrgica Nacional (CSN)
subsequently approached Corus on 17 November 2006, regarding
an alternative proposal to make a cash offer for Corus at a price 
of 475p per ordinary share. This proposal did not amount to a firm
intention to make an offer and was subject to certain pre-conditions,
including completion of due diligence, finalisation of financing
arrangements and a recommendation from the Corus Board.

Following this approach, as it did for Tata Steel UK, Corus provided
information and made senior management available to enable CSN
to meet its pre-conditions and complete its due diligence. Whilst
this process was ongoing, and at the recommendation of the Corus
Board, on 4 December 2006 shareholders voted to adjourn, until 
20 December, the EGM and the court meeting that had been
convened in relation to the Tata Steel scheme of arrangement.

On 11 December 2006, the Boards of Corus, CSN and CSN
Acquisitions announced that they had reached agreement on 
the terms of a recommended pre-conditional acquisition at 
an offer price of 515p for each Corus share. This followed an
announcement during the previous day, on 10 December 2006,
that the boards of Corus, Tata Steel and Tata Steel UK had
reached agreement on the terms of a revised recommended
acquisition at a price of 500p for each Corus share.

The Panel on Takeovers and Mergers (the Panel) announced 
on 19 December 2006 that the final date on which Tata Steel 
UK and CSN could revise their offers for the Company was 
30 January 2007. Following this, on 20 December 2006, at the
reconvened EGM and court meeting, upon the recommendation
of the Corus Board, shareholders voted to adjourn those
meetings until further notice. 

The Panel subsequently announced during January 2007 that 
in order to provide an orderly resolution to this competitive
situation, an auction process would be held to establish final bids
from both Tata Steel and CSN. This auction process began on 
30 January and on 31 January 2007 the Panel announced the
result of the auction procedure.
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The Board of Corus subsequently recommended the Tata Steel
offer at a price of 608p per share, which was 5p higher than the
final bid by CSN, of 603p per share. This represented the end 
of what the Corus Board considered to be an equitable and
thorough process to secure the right future for Corus and the
best value for its shareholders. In particular, the final revised 
offer price represented a premium of 68.7% to the average
closing mid-market share price of 360.5p per Corus share for 
the 12 months ended 4 October 2006, being the last business
day prior to Tata Steel’s original announcement that it was
evaluating various business opportunities including Corus.

Shareholders voted to approve the Tata Steel scheme of
arrangement, at the final price of 608p per share, at an EGM 
and court meeting held on 7 March 2007. Corus’ shares were
subsequently suspended from trading on each of the London,
New York and Amsterdam Stock Exchanges on 29 March 2007
and the scheme became wholly effective on 2 April 2007.

Aluminium businesses
In March 2002 Corus announced that, following a reappraisal 
of its position in the global aluminium industry, it was to offer 
its Aluminium businesses for sale. On 16 August 2002 Corus
announced that it had agreed to sell a 20% interest it had in the
Aluminerie Alouette smelter in Canada to Alcan for US$165m
(approximately £107m) in cash, with a consideration for working
capital on completion. This sale took place in September 2002.

On 23 October 2002 Corus announced that it had agreed 
in principle to the sale of its aluminium rolled products and
extrusions businesses to Pechiney S.A. for j861m (approximately
£543m). It was intended that a definitive sale and purchase
agreement would be entered into following completion of internal
consultation, advice and approval processes. However, the
Supervisory Board of Corus Nederland BV decided on 10 March
2003 to reject the recommendation to proceed with the sale. On
11 March 2003 Corus Group plc announced it would commence
proceedings before the Enterprise Chamber of the Amsterdam
Court of Appeal to seek redress in respect of this decision.
However, this request was unsuccessful and, as no appeal
procedure was available to resolve the issue in time for the 
sale to proceed, Corus accepted the Court’s decision as final.
Pechiney was informed that Corus would not now proceed 
with the sale and, as a result, a break fee of j20m was paid 
to Pechiney in 2003.

On 5 February 2004 Corus announced it was entering the 
early stages of a process to actively consider the options for 
its aluminium businesses, which may lead to discussions with
third parties. Corus further announced on 16 March 2006 that 
it had signed a letter of intent for Aleris International Inc. to
acquire Corus’ aluminium rolled products and extrusions
businesses for a gross consideration of j826m (approximately
£564m). This disposal was completed on 1 August 2006.
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Period
Financial period ended Average(a) High Low end

28 December 2002 1.502 1.604 1.409 1.602
3 January 2004 1.635 1.790 1.550 1.790
1 January 2005 1.833 1.948 1.754 1.916
31 December 2005 1.820 1.929 1.714 1.719
30 December 2006 1.843 1.979 1.719 1.959

Month ended High Low

30 September 2006 1.905 1.863
31 October 2006 1.908 1.855
30 November 2006 1.969 1.888
31 December 2006 1.979 1.946
31 January 2007 1.985 1.931
28 February 2007 1.970 1.944
(a) The average of the Noon Buying Rates on the last day of each

month during the applicable period.

EC regulatory regime
Since the expiry of the Treaty of Paris on 23 July 2002, all steel
products have been subject to the Treaty of Rome, which is of
indefinite duration. The European Commission is responsible for
implementing the objectives of EC Treaties.

State aid
With the expiry of the Treaty of Paris on 23 July 2002, the EU has
become subject to a single state aid regime under the Treaty of
Rome. Specific policies are in place in relation to aid for research
and development, environmental improvement, training, regional
investment, and rescue and restructuring. The steel industry,
however, continues to be subject to more rigorous controls, 
with a prohibition on regional investment aid, and rescue and
restructuring aid, with the exception of limited help with plant
closures. The European Commission has a duty to enforce 
these rules by investigating notifications of financial injections by
governments of EU member states and pursuing allegations of
direct and indirect subsidies made against such governments.

Pricing
Following the expiry of the Treaty of Paris on 23 July 2002, 
there are no longer any regulations specific to the pricing of 
steel products.

Competition
The Treaty of Rome and the EEA Agreement contain provisions
prohibiting anti-competitive practices and agreements which
relate, among other things, to the fixing or determination of
prices, the restriction or control of production or the sharing 
of markets subject, in certain cases, to specified exemptions. 
In addition, both the Treaty of Rome and the EEA Agreement
contain provisions prohibiting the abuse of a dominant position.
The European Commission, which has strong powers of
investigation and enforcement over anti-competitive agreements
and conduct, has indicated its opposition to any establishment
by all EU industries of arrangements contrary to the EC rules on
competition. Under the UK Enterprise Act 2002, individuals can
be criminally liable for being involved in certain types of cartels.
Since 1 May 2004, the designated competition authorities and

Stainless steel products
In September 2000, a proposed merger between Outokumpu
Steel Oyj and Avesta Sheffield was announced. This merger was
completed on 22 January 2001, creating AvestaPolarit Oyj Abp,
one of the world’s largest stainless steel producers. Until 1 July
2002, Corus had a 23% holding in AvestaPolarit Oyj Abp. Corus
had a holding in Avesta Sheffield prior to the merger of 51%.

On 1 July 2002, Corus announced the sale of its stake in
AvestaPolarit Oyj Abp to Outokumpu Oyj for j6.55 per share in
cash, plus j25m in cash as consideration for the termination of
the shareholders’ agreement between Corus and Outokumpu Oyj
entered into in connection with the formation of AvestaPolarit Oyj
Abp in January 2001. The total proceeds amounted to
approximately j555m (approximately £356m).

Prior to Corus’ sale of its holding in AvestaPolarit Oyj Abp,
AvestaPolarit Oyj Abp had an annual stainless steel melting
capacity of about 2mt. It produced a range of grades of stainless
steel, typically each with different properties, by varying the levels
of chromium, nickel and molybdenum. Molten steel was typically
cast into either slabs or billets. These slabs were then generally
rolled into coil or into heavy plate. The coil processing systems 
in Tornio, Avesta, Nyby, Kloster and Sheffield were the core
business of AvestaPolarit Oyj Abp. Hot rolled coil was subject 
to further processing for use in both household and industrial
applications, including the food, petrochemical and construction
industries. Cold rolled coil was also used as the feedstock for 
the manufacture of welded pipe and tube, fittings and precision
strip. Tubes and fittings were used primarily for the transport of
corrosive gases in the process industry and precision strip was
used for cutting edge applications, heat exchangers and a wide
range of other end uses. Billets were typically rolled into bar or
rod which could be drawn into smaller diameter bar or wire. The
heavy plate was commonly used in the pulp and paper industry,
oil and gas, power plants and chemical tankers.

AvestaPolarit Oyj Abp had sales and distribution channels in 
52 countries, including company owned sales units and a
number of independent outlets.

Exchange rates
On 25 April 2007 the noon buying rate in New York City for cable
transfers in pounds sterling as certified for customs purposes by
the Federal Reserve Bank of New York (the ‘Noon Buying Rate’)
was US$2.004 to £1.00. 

The following table sets forth, for periods and dates indicated,
certain information concerning the Noon Buying Rate, expressed
in US dollars per £1.00:
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Through most of 2006, trade restrictions remained in place and
additional duties were payable on Corus’ sales into the US of
certain carbon steel plates and certain stainless steel bars from
the UK. However, these actions and restrictions have had no
material effect on total Corus sales or results. In December 2006,
the restrictions against plates ended following a unanimous
decision by the US International Trade Commission (ITC) in its 
5 year ‘sunset’ review of the case. An appeal of this ruling by 
US petitioners is pending. Similar reviews of the anti-dumping
orders affecting certain stainless steel bars from the UK and hot
rolled steel from the Netherlands (see below) are now underway.
These could also result in the restrictions against such sales
being removed. Both orders are also included in the EU’s
successful WTO ‘zeroing’ challenge, which should result in 
both orders being revoked during the first half of 2007 (see 
Legal proceedings below for details).

An anti-dumping investigation by the US authorities into certain
imports of hot rolled coil, launched in November 2000, resulted 
in additional anti-dumping duties being applied on Corus sales
into the US of hot rolled steel from the Netherlands. The US
Department of Commerce (DOC) determined a final dumping
margin of 2.59% in the investigation and cash deposits at this
rate became payable on all Corus sales of hot rolled steel from
the Netherlands into the US. The DOC has now completed two
annual Administrative Reviews of this case to determine the
actual duty liability on subject sales made during the periods
under review and the new duty deposit rates on US sales 
going forward. The current duty deposit rate on US sales 
is 4.42%. More details of the reviews are provided under 
‘Legal proceedings’ below. This order is continuing to be
challenged by Corus in the US courts.

In March 2002, following a Section 201 Safeguards investigation
by the US ITC, trade restrictions were imposed. These measures
were terminated with effect from 5 December 2003 following a
ruling by the WTO Appellate Body that the US measures were
inconsistent with WTO rules. From this date, all imports into the
US, including Corus sales, have been free from any additional
Section 201 duties or restrictions.

Underlying such steel trade disputes has been the need to tackle
the key issues of excess inefficient capacity and subsidies. An
initiative launched through the OECD in September 2001 to tackle
such problems was a positive development that received both
industry and government support. However, the discussions on a
possible steel subsidy agreement failed to make any real progress
and governments decided to suspend discussions in June 2004.
Formal discussions have remained in suspension since that date,
although the OECD is continuing to review the situation.

courts of all EU Member States are empowered to apply EU law
regulating anti-competitive agreements and conduct directly.

Sanctions
The European Commission and ESA have powers to control anti-
competitive practices, agreements and conduct, and also certain
concentrations with a EU or EEA dimension, which are found to
significantly impede competition, by imposing fines and making
orders to stop illegal practices or requiring undertakings to make
appropriate disposals. The maximum level of fines for anti-
competitive agreements or conduct is 10% of Group turnover
worldwide. The European Commission and ESA may act or be
compelled to act on the basis of complaints by third parties. 
In addition to the measures that can be taken by the European
Commission under the Treaty of Rome and the ESA under the
EEA Agreement, third parties may, in certain circumstances,
bring proceedings in national courts to obtain injunctions to
restrain Treaty or EEA Agreement infringements or to obtain
damages to compensate them for losses caused by Treaty 
or EEA Agreement infringements.

Trade associations and other voluntary
arrangements
Within the EU there has historically been close cooperation
between the steel industry, the European Commission and
governments. 

Eurofer is the trade association to which all major European 
steel producers including Corus belong, either directly or through
national trade associations. Eurofer, through its main committees,
supplies and coordinates advice and information to its members
and in turn represents them to, amongst others, the European
Commission. These representations cover a wide range of issues
where there is a need for a common industry voice, and include
international trade policies (see following section), social and
environmental control issues, research and development matters,
market conditions and various aspects of the sale and marketing
of steel products. They relate to most major steel products. 

Corus is also a member of other trade associations and other
industry groups in respect of its other products and activities.

International trade restrictions
Steel is an internationally traded material. Such trade is governed
by the rules of the World Trade Organisation (WTO) that allow for
trade remedies such as anti-dumping and countervailing actions
to be taken against unfairly traded imports; some countries may
also introduce trading restrictions with other regimes, from time
to time, which Corus may need or choose to comply with. Since
1992, a number of such actions have been initiated in the US
and other countries against certain steel products from a number
of producers including Corus. Where material, details of legal
proceedings involving Corus relating to these actions are given
under ‘Legal proceedings’ below. Such actions are much less
prevalent in aluminium; Corus has no involvement in any such
actions relating to its continuing aluminium activities.
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terminate the proceeding as requested entries made during 
that period will be liquidated at the prevailing rates. Corus has
objected to a termination on these grounds.

On behalf of the EU, the European Commission pursued a
complaint under the dispute settlement procedures of the WTO
against the use by the US DOC of ‘zeroing’ in calculating anti-
dumping margins. This is the practice whereby sales made 
at prices higher than fair market value are excluded from the
calculation of dumping margins and has the effect of inflating
dumping margins. There is already WTO jurisprudence that
‘zeroing’ is WTO-incompatible. The EU complaint covered the
use of ‘zeroing’ in both original investigations and administrative
reviews. The WTO panel that was established to review the
complaint issued its findings in October 2005. The panel
unanimously found that the US methodology of ‘zeroing’ in
original investigations was incompatible with WTO rules but 
the EU’s claims in relation to the use of ‘zeroing’ in reviews 
was rejected.

The EU appealed the panel’s ruling on reviews to the WTO
Appellate Body, which, in a ruling referred to as ‘US-Zeroing’,
issued its findings on 18 April 2006, upholding most of the EU’s
main arguments that the use of ‘zeroing’ was impermissible
under WTO rules. 

The ‘US-Zeroing’ decision was formally adopted by the WTO 
on 9 May 2006. The US announced its intention to implement
this decision and a deadline of 9 April 2007 was agreed for
implementation. The US DOC has modified the methodology
relating to zeroing used in anti-dumping (AD) investigations
involving average-to-average price comparisons. This new
methodology will apply to all new and pending investigations 
and has been used to implement the WTO ruling concerning 
the specific anti-dumping investigations challenged by the EC,
including the hot rolled and stainless steel bar orders affecting
Corus. The DOC has now reassessed the results of the
investigations underlying these two orders using the revised
methodology and has issued a final determination of a revised
margin of 0% in both cases and announced that both these
orders will be revoked. Under US law, revocation will apply to
future entries of the products subject to the order. Thus, once 
the orders are eventually revoked, future sales of these products
into the US will be free from any additional restrictions. However, 
US law is silent regarding the effect, if any, of the revocation 
on entries prior to implementation. Pursuant to positions taken 
by the US in response to earlier challenges of its trade laws,
revocation of the order should lead the DOC to consider 
what steps would be necessary to be taken in the ongoing
administrative reviews affecting prior unliquidated entries under
that order. Thus, revocation may also possibly result in the
termination of the ongoing reviews of the hot rolled AD order, 
and may also result in getting unliquidated entries back.

Legal proceedings
As discussed above, an anti-dumping investigation by the US
authorities into certain imports of hot rolled steel, launched in
November 2000, resulted in additional anti-dumping duties being
applied on Corus sales into the US of hot rolled steel from the
Netherlands. The US DOC determined a final dumping margin 
of 2.59% in the investigation and cash deposits at this rate
became payable on all Corus sales of hot rolled steel from the
Netherlands into the US. Corus lodged a number of appeals
against the rulings in this case with the US Court of International
Trade (CIT) and, subsequently, with the US Court of Appeals for
the Federal Circuit (CAFC). These appeals were denied. Corus
subsequently petitioned the US Supreme Court for a Writ of
Certiorari, asking them to review the CAFC’s decision, but this
was also denied. As a consequence, Corus’ US legal challenge
in relation to the original investigation is now over, although
Corus is continuing to pursue the issue of ‘zeroing’ in relation 
to both the first and second Administrative Reviews (see below).
The anti-dumping order on hot rolled steel from the Netherlands
is also one of those included by the EU in its successful
challenge to the WTO about US ‘zeroing’ practice (see below).

The first and second annual Administrative Reviews of the hot
rolled case have now been completed by the DOC to determine
the actual duty liability on sales subject to the order made during
the periods under review and the new duty deposit rate on 
US sales going forward. In the first annual Administrative Review
(covering the sale of product entering the US from May 2001 
to October 2002), the DOC made a final determination of 4.80%.
Corus lodged a number of appeals against the findings of 
this review with the CIT and, subsequently, with the CAFC. 
The CAFC denied Corus’ appeal and has also denied the 
request for an ‘en-banc’ review of the appeal. Corus has now
challenged this ruling by petitioning the US Supreme Court for 
a Writ of Certiorari.

In the second annual Administrative Review (covering entries
from November 2002 to October 2003) the DOC made a final
determination of 4.42%. Corus has also launched an appeal 
to the CIT in respect of this review. That appeal is pending. 

The third annual Administrative Review (covering entries from
November 2003 to October 2004) was withdrawn and entries
made during this period have now been liquidated at the
prevailing deposit rates.

In the fourth annual Administrative Review (covering November
2004 to October 2005) the DOC has issued a preliminary
determination of a duty rate of 2.52%. A final determination 
is due by 15 May 2007.

US petitioners have sought to withdraw their requests for the
initiation of a fifth annual Administrative Review (covering entries
from November 2005 to October 2006). If the DOC agree to 
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Material contracts
The following contracts (not being contracts entered into in the
ordinary course of business) have been entered into in the two
years preceding the date of this document and are or may be
material or contain a provision under which a member of Corus
has an obligation or entitlement which is or may be material to
such a member or any other member of Corus. 

Securitisation programme
On 15 April 2002, Corus UK Limited and Corus Engineering
Steels Limited entered into a receivables securitisation
programme arranged by ING Bank NV, under which certain
obligations of Corus UK Limited and Corus Engineering Steels
Limited were guaranteed by Corus.

The initial facility level of £185m was increased to £275m on 
15 September 2004 when the maturity of the programme 
was also extended to 2009. Certain side letters, dated 
7 January 2005 and 1 June 2005, have amended technical
provisions of this framework agreement.

The securitisation is a conduit transaction, in which receivables
may be sold daily to a special purpose vehicle (SPV) sponsored
by ING and incorporated in Jersey. The SPV is funded by 
loans (in the form of discount notes) advanced either by an 
ING conduit company incorporated in Delaware or a Lloyds 
TSB conduit company incorporated in Jersey. These conduit
companies fund themselves in turn in the US and other
commercial paper markets. This commercial paper funding 
has a credit rating and is supported by a back-up liquidity 
facility, intended to ensure the continuation of the funding 
even if there is disruption in the commercial paper markets. 

Once the receivables are sold to the SPV, Corus UK continues 
to collect payments from customers as servicer on behalf of 
the SPV and Corus UK, as if the receivables had not been sold. 
There is an agreed monthly settlement date at which time funds
collected by Corus UK as servicer in respect of receivables sold
in previous months are paid to the SPV and in exchange the SPV
pays cash for new receivables sold to it by Corus UK.

Share purchase agreements with Aleris International Inc.
On 23 May 2006, Corus entered into a share purchase
agreement with Aleris international, Inc. (Aleris), pursuant to
which Corus agreed to procure the sale and Aleris (for itself and
as agent for its newly formed German and Dutch subsidiaries)
agreed to procure the purchase of the entire issued share capital
of Corus Hylite B.V., Corus Aluminium Rolled Products B.V.,
Corus Aluminium N.V., Corus Aluminium GmbH, Corus
Aluminium Corp. and Hoogovens Aluminium Europe Inc.,
together with their subsidiaries. A separate share purchase
agreement was entered into with Aleris relating to the sale 
of Corus L.P. (a 60% owned subsidiary based in Canada).
Completion of these sales occurred on 1 August 2006. 

In December 1994 the European Commission inspected various
tube and pipe producers including British Steel. British Steel,
together with certain other tube manufacturers, received
Statements of Objections in January 1999 from the European
Commission concerning alleged anti-competitive behaviour with
regard to the supply of some seamless and large diameter pipes,
to which British Steel replied in April 1999. An oral hearing took
place in June 1999. The European Commission intimated that 
it did not propose proceeding with the allegations concerning
large diameter pipes after that hearing. In December 1999 fines
were imposed on various of the producers, including a fine of
j12.6m (£8m) on Corus, which was taken into account in the
1999 financial statements. Corus appealed the European
Commission’s decision in March 2000 together with other tube
manufacturers and a hearing took place in March 2003. On 
8 July 2004 the European Court of First Instance published its
judgement, which resulted in a reduction of the fine to j11.7m.
Corus was reimbursed the amount of the reduction, with interest,
in September 2004 and decided not to make any further appeal.

On 8 November 2001 an explosion occurred at the no.5 blast
furnace at Port Talbot works, which led to three employee
fatalities, several employees suffering severe burns and the total
loss of the blast furnace. Some contractors’ employees also
suffered injuries. The accident was initially investigated by the
police but the investigation was subsequently passed to the
Health & Safety Executive. On 15 February 2006, the Health &
Safety Executive served two summonses on Corus for alleged
breaches of s.2(1) and s.3(1) of the Health & Safety at Work Act
1974. The case was heard in December 2006 at Swansea Crown
Court, in the UK. A fine was levied and Corus was also ordered
to pay associated costs, together amounting to £3m which was
paid in January 2007. Corus has admitted its civil liability for the
incident. Twenty six civil claims for death and personal injury
have been made against Corus. Should all the relevant claimants
succeed in their claims, Corus’ liability could amount to several
million pounds, although Corus has insurance cover in place that
it expects will be able to meet these claims in full.

Following appeals by Corus Staal BV, a wholly-owned subsidiary
of Corus, challenging the allocation of emissions allowances
under the Dutch National Allocation Plan, the Raad van State 
(the highest court in the Netherlands in these matters) rendered
its final judgement on 9 September 2005 and rejected all
objections that Corus Staal BV had brought against its allocation.
Accordingly, the original decision in respect of Corus Staal BV’s
allocation of emissions allowances remains intact. It is not
possible for Corus to appeal this decision further.

Significant changes
Significant changes since the balance sheet date are detailed in
Note 42 to the consolidated accounts. 
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the EGM, and taking steps to seek the court orders at the
scheme hearing and the reduction hearing to make the 
scheme effective.

Corus’ obligations under the implementation agreement to 
take steps to implement the scheme were subject to the
fiduciary duties of the Corus directors. In summary:
• the implementation obligations would have ceased if, prior to

the posting of the shareholder circular, an event or change of
circumstance which was not a result of Corus breeching its
obligations under the implementation agreement (a ‘Relevant
Event’) had occurred and the Corus directors (in light of such
an event and after taking legal and financial advice) had
determined that to give (or not withdraw or adversely modify)
a recommendation of the scheme would be a breach of their
fiduciary duties or their obligations under the Takeover Code;

• the implementation obligations (other than the obligation 
to hold the court meeting and the EGM and obligations
related thereto) would have ceased if, following the posting 
of the shareholder circular but prior to the holding of the
meetings, a Relevant Event had occurred and the Corus
directors had (in light of such an event and after taking legal
and financial advice) determined that not to withdraw or
adversely modify their recommendation of the scheme would
be a breach of their fiduciary duties or their obligations under
the Takeover Code; and

• the implementation obligations would have ceased if,
following the resolutions at the court meeting and the EGM
being passed by the requisite majorities but before the court
had granted the scheme court order, a Relevant Event had
occurred and the Corus directors had (in light of such an
event and after taking legal and financial advice) determined
that to seek the scheme court order at the scheme hearing (or
any ancillary or preparatory step) would be a breach of their
fiduciary duties or their obligations under the Takeover Code.

In addition, Corus had certain rights to seek an adjournment of
the court meeting and/or the EGM where a Relevant Event had
occurred and the Corus directors had (in light of such an event
and after taking legal and financial advice) determined that not 
to do so would be a breach of their fiduciary duties or their
obligations under the Takeover Code. In addition, subject to the
fiduciary duties of the Corus directors, Tata Steel UK had certain
rights to require, acting reasonably, the Corus directors to seek
an adjournment of the court meeting and/or the EGM.

As a pre-condition to Tata Steel UK agreeing to announce the
scheme, Corus agreed to pay an inducement fee to Tata Steel
UK if, after the announcement of the scheme, the acquisition
was withdrawn or lapsed without becoming unconditional in 
all respects.

Corus undertook not to solicit, encourage, initiate or otherwise
seek to procure any competing proposal, nor to enter into or
participate in any discussions or negotiations or correspondence
relating to any competing proposal, save that Corus was not

The gross consideration for the purchase of the shares in the
above companies was j826m (approximately £564m), and the
net proceeds after deducting pensions liabilities, net debt and
minority interests were j696m (approximately £477m). However,
the final consideration payable remains subject to adjustment
based upon the finalisation of the net working capital delivered
and net debt transferred, to be agreed as part of the completion
accounts drawn up by Corus. 

Under the share purchase agreement, Corus gave customary
warranties in relation to the companies being transferred and 
the business of those companies and Aleris gave customary
warranties in relation to authorisation and sufficiency of resources.
Corus and Aleris agreed to indemnify each other as appropriate 
if the amount of capital expenditure prior to completion differed
from the budgeted amount by more or less than j3m.

In relation to environmental issues, Corus agreed to indemnify
Aleris in the following terms: for the identified known issues there
is no de minimis level, no basket requirement, a cap of j65m on
Corus’ liability and a 30 year time limit for claiming; for unlisted
on-site issues there is a de minimis level of j50,000, a basket
requirement of j2m, a cap of j65m on Corus’ liability, a time limit
of 10 years in relation to contamination and exposure issues and
a time limit of 2 years in relation to non-compliance issues; for
offsite issues there is no de minimis level, no basket is required,
there is a warranty cap of £325m (less any claims under the
warranties given by Corus) and there is a 30 year time limit for
claiming. Customary seller protection provisions, including
limitation of liability, were included in the share purchase
agreement. Under the share purchase agreement Corus
guaranteed to Aleris the full performance by Corus MET B.V. of
its obligations to the companies being sold under any hedging
agreements of arrangements in place. In the event of default by
Corus MET B.V., Corus will procure the performance of such
hedging obligations. 

Pursuant to the share purchase agreement, for the 36 months
following completion Corus must not, and must procure that its
subsidiaries shall not, carry on a business in competition with the
business carried on by the companies sold (subject to various
carve outs) and for 18 months following completion Corus must
not accept the custom of any person in respect of aluminium-
based goods (subject to various carve outs).

Tata Implementation Agreement
Tata Steel, Tata Steel UK and Corus entered into an
implementation agreement, which contained certain assurances 
in relation to the implementation of the Tata Steel scheme of
arrangement and related matters. In particular, the implementation
agreement contained the principal provisions discussed below.

Corus undertook to Tata Steel and Tata Steel UK to take certain
steps to implement the scheme of arrangement in accordance
with an agreed indicative timetable, including the despatch of a
shareholder circular, convening the necessary court meeting and
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• provide all information, assistance and access as may have
been reasonably required by Tata Steel UK or Tata Steel to
ensure that any accountants’ and other reports required in
connection with the giving of financial assistance may, if
required, be given immediately after the effective date (or, if
Tata Steel exercised its right to effect the acquisition by way
of a takeover offer, as soon as reasonably practicable after
such takeover was declared unconditional in all respects).

CSN Implementation Agreement
On 11 December 2006, CSN, CSN Acquisitions and Corus
entered into an implementation agreement, in relation to 
the proposed pre-conditional acquisition of Corus by CSN
Acquisitions which contained certain assurances in relation 
to the implementation of the scheme of arrangement relating 
to the proposed acquisition by CSN and related matters. 
In particular, the CSN implementation agreement contained 
the principal provisions set out below.

Corus undertook, subject to the satisfaction of a pre-condition
that either Corus shareholders reject the scheme, or the scheme
was otherwise withdrawn by Corus or lapsed, to CSN and CSN
Acquisitions to take certain steps to implement the CSN scheme,
in accordance with an agreed indicative timetable, including the
despatch of a circular to Corus shareholders, convening a court
meeting and an EGM, and taking steps to seek certain court
orders at court hearings to make the CSN scheme effective.

Corus’ obligations under the CSN implementation agreement 
to take steps to implement the CSN scheme were similar to
those applicable under the implementation agreement with 
Tata, as presented above.

As a pre-condition to CSN Acquisitions agreeing to announce 
its proposed acquisition, Corus agreed to pay an inducement 
fee to CSN Acquisitions if:
• after the announcement of the CSN scheme, the CSN

acquisition was withdrawn or lapsed without becoming
unconditional in all respects, save that Corus and CSN
agreed that any such withdrawal or lapse that would not
have occurred but for there being any legal or regulatory
issues concerning the pre-condition forming part of the
proposed CSN acquisition structure should not constitute
acquisition failure; and

• in addition, any of the following occurred:
(i) prior to the time of such acquisition failure, the Corus

directors (as constituted for this purpose in accordance
with the Code) either (a) did not unanimously recommend
the CSN acquisition to Corus shareholders (other than
where such failure to unanimously recommend was
because the acquisition had been withdrawn or lapsed 
by reason of a condition to the CSN acquisition being
invoked); or (b) having made such a recommendation,
withdrew or adversely modified it; or

prohibited from responding to unsolicited enquiries from third
parties (nor from providing due diligence information to them) to
the extent that the Corus directors would have considered that
they would have been in breach of their fiduciary duties not to 
do so. Corus was also free to provide any information duly

requested by any regulatory authority.

Corus also agreed to inform Tata Steel UK promptly of any
approach received from a third party relating to a competing
proposal, including the material terms thereof. It also agreed to
inform Tata Steel UK of any request for information by a third
party received by it under Rule 20.2 of the Takeover Code.

Corus undertook that prior to the earlier of  the effective date or
the termination of the implementation agreement in accordance
with its terms, it would not without the prior written consent of
Tata Steel UK:
• take any action requiring the approval of Corus shareholders

in general meeting or the consent of the Panel under Rule 21
of the City Code, or enter into or agree to enter into any
transaction which would require the approval of Corus
shareholders under the Listing Rules;

• commit or authorise capital expenditure (other than in the
normal course of business, as provided for in the current
business plan for 2006 and 2007); or

• other than in the normal course of business, terminate 
or vary, in a material way, the terms and conditions of
employment of any executive director or member of the
Executive committee of Corus, or induce or cause any such
person to terminate their employment contract. Corus may,
however, subject to consultation with Tata Steel UK, increase
the remuneration of such persons.

With effect from the date of the shareholders’ circular, Corus also
undertook to use all reasonable endeavours to (and to procure
that members of the Corus Group should) upon the reasonable
request of Tata Steel UK and Tata Steel and at the cost and
expense of Tata Steel UK and Tata Steel:
• facilitate discussions with the providers of finance to the

Corus Group under its, then, existing credit facilities and
provide such other reasonable assistance and co-operation
in relation to the same as Tata Steel UK or Tata Steel may
reasonably request;

• provide such information, assistance and co-operation as
Tata Steel UK or Tata Steel may have reasonably requested
in relation to the financing or refinancing of the acquisition
and/or of the existing financing of the Corus Group, including
providing the information to enable Tata Steel UK and Tata
Steel to finalise the structure of the holding companies of
Corus and the post-acquisition structuring of the Corus
Group, to co-operate in the preparation of any US securities
filing requirements, to co-operate with prospective lenders
and their advisers in conducting their due diligence, and to
make senior management of the Corus Group reasonably
available for presentations in connection with any
syndication; and
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• one month following the date of the CSN court meeting or
the EGM (or such lesser period of time as may be permitted
or required by the Panel), if the CSN scheme was not
approved by the requisite majority of Corus shareholders 
at the CSN court meeting or the resolution to be put to 
Corus shareholders at the CSN EGM is not passed by the
requisite majority at the CSN EGM and CSN Acquisitions 
has not exercised its right to implement the CSN acquisition
by means of the CSN offer within such period;

• one month following the date of the court hearing to 
confirm the reduction of capital of Corus in relation to the
CSN scheme if the court refused to sanction the CSN
scheme and CSN Acquisitions had not exercised its right 
to implement the CSN acquisition by means of the CSN 
offer within such period; or

• if Corus paid the CSN inducement fee to CSN Acquisitions;
or

• if no CSN inducement fee was payable under the CSN
implementation agreement and the CSN offer was not
subsequently made by CSN within such period as the 
Panel may have allowed.

(ii) (in the case where the pre-condition had been satisfied
and the CSN acquisition was being made by way of the
CSN scheme) following the resolutions to be proposed 
at each of the CSN court meeting and the EGM having
been passed by the requisite majorities the Corus
directors did not, in breach of the CSN implementation
agreement or because their fiduciary duties required 
them not to do so, seek an order of the court sanctioning
the CSN scheme; or

(iii) prior to the time of acquisition failure, a public
announcement of a CSN alternative proposal was made 
and subsequently (whether before or after the acquisition
failure) such CSN alternative proposal was declared
unconditional in all respects, became effective or
otherwise completed.

In relation to the provisions described above, Corus would not 
be regarded as having withdrawn or adversely modified its
recommendation where any adjournment of the CSN court
meeting and/or the EGM or any postponement of the despatch
of the CSN scheme document was made with the consent of
CSN and CSN Acquisitions.

Nothing in the CSN implementation agreement obliged Corus 
to pay any amount, calculated on the date on which the CSN
inducement fee became due for payment, which either the 
Panel determined would not be permitted by Rule 21.2 of the
Code or was in excess of that which was permitted to be paid,
without the prior approval of Corus shareholders, pursuant to
Rule 10.2.7R of the Listing Rules of the UKLA (the ‘permitted
inducement fee amount’). Further, Corus, CSN and CSN
Acquisitions agreed that if the aggregate amount of any
inducement fee payable to CSN and any inducement fee paid 
to Tata Steel exceeded a permitted inducement fee amount, 
then the CSN inducement fee would be reduced to an amount
equal to the permitted inducement fee amount less the amount
of any inducement fee paid to Tata Steel.

The CSN implementation agreement could have been terminated
in the following circumstances:
• by agreement in writing between CSN, CSN Acquisitions and

Corus at any time;
• if the CSN scheme had not become effective (or if the CSN

acquisition had been implemented by way of a takeover offer
and the offer had not been declared wholly unconditional) 
by 31 December 2007 or such lesser period permitted or
required by the Panel;

• upon service of a written notice by CSN Acquisitions on
Corus stating that either the pre-condition or any of the
conditions to the CSN scheme or the CSN offer which 
had not been waived was (or had become) incapable of
satisfaction and (where capable of waiver) will not be waived,
and the Panel had finally determined that the circumstances
were of such material significance that it had permitted the
CSN acquisition to be withdrawn;
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The offer and listing
Since the merger between British Steel and Hoogovens, Corus,
successor to British Steel plc, have been principally traded on
the LSE. In addition, Corus ordinary shares had been listed 
on the Amsterdam Stock Exchange (now Euronext NV) under 
the Ticker Symbol CORS. Corus ADSs had been listed on the
New York Stock Exchange and traded under Ticker Symbol
CGA. The Bank of New York was the ADR depositary.

In December 2003, consequent upon having received
shareholder approval at an EGM, the nominal capital of 
Corus was increased from £2,200,000,000 to £2,250,000,000
and the issued share capital was subdivided and converted 
from 3,130,418,153 old ordinary shares of 50p each into
3,130,418,153 new ordinary shares of 10p each and
3,130,418,153 deferred shares of 40p each. 

The subdivision and conversion of the shares enabled Corus to
effect a placing and open offer on the basis of five new ordinary
shares being offered for every twelve old ordinary shares held.
The placing and open offer resulted in 1,304,340,897 new
ordinary shares being issued, credited as fully paid, ranking 
pari passu with the existing new ordinary shares in issue on 
8 December 2003. 

In total, 4,434,759,050 new ordinary shares were issued and
listed on 8 December 2003 on the LSE and Euronext under their
existing ticker symbols. A change in per-share nominal value to
Corus ADSs was effected and they continued to be traded under
the existing Ticker Symbol on the NYSE. The deferred shares
were not listed and were not freely transferable, which had
rendered them effectively worthless and they were cancelled 
on 7 March 2007 under the Tata scheme of arrangement.

At Corus’ AGM on 9 May 2006, shareholder’s approved the
consolidation of Corus’ existing share capital. One new ordinary
share of 50p was issued for every 5 existing shares of 10p with
the new 50p shares being traded for the period 15 May 2006 
to 29 March 2007 when trading was suspended. 

Dividends
Cash dividends paid by Corus were in pounds sterling and
exchange rate fluctuations affected the US dollar amounts
received by ADR holders on conversion. The table below sets
out the dividends paid and payable per share in pence and 
per ADS in dollars. Dividends have been restated to show the
equivalent dividends payable following the impact of the share
consolidation described below.

Dividends per ordinary share

Interim Final Total
Period ended pence pence pence

28 December 2002 nil nil nil
3 January 2004 nil nil nil
1 January 2005 nil nil nil
31 December 2005 (restated) 2.50 5.00 7.50
30 December 2006 2.75 – 2.75

Dividends per ADS

Interim Final Total
Period ended US$ US$ US$

28 December 2002 nil nil nil
3 January 2004 nil nil nil
1 January 2005 nil nil nil
31 December 2005 (restated) 0.09 0.18 0.27
30 December 2006 0.10 – 0.10

Shareholders voted to approve the Tata Steel scheme of
arrangement (by which the entire share capital of the Company
was acquired) at the final price of 608p per share, at an EGM
and court meeting held on 7 March 2007. Corus’ shares were
subsequently suspended from trading on each of the London,
New York and Amsterdam Stock Exchanges on 29 March 2007.
The scheme became wholly effective on 2 April 2007. No
dividends were proposed between 30 December and this date.



At 30 December 2006 there were 5,600,851 ADSs representing
Corus ordinary shares outstanding held of record by 602
registered holders of ADSs whose shareholdings represented
approximately 0.59% of total outstanding ordinary shares on 
that date. 

Corus shares were suspended from trading on each of the
London, New York and Amsterdam Stock Exchanges on 
29 March 2007.

Currently there are approximately 589 recorded holders of ADSs.
Corus is aware that many ADSs are held of record by brokers and
nominees and accordingly the above numbers are not necessarily
representative of the actual number of persons who are the
beneficial holders of ADSs or the number of ADSs beneficially
held by such persons.

The Bank of New York, as Depositary, has been advised that 
Tata Steel UK Limited has acquired all of the ordinary shares 
of Corus in an offer that has been declared compulsory and
accordingly, the Corus ADR programme is terminated effective 
19 April 2007.

ADR holders of Corus are now entitled to receive the cash
payment received for the Corus ordinary shares on a pro-rata
basis. Effective 19 April 2007, ADR holders of Corus (CUSIP No.
22087M101) must surrender their ADRs to the Bank of New York
on a mandatory basis for cancellation and receive payment at the
net rate of $24.00505 per ADS.

Information for shareholders

Analysis of shareholdings at 30 December 2006
Holdings Ordinary shares held

By size of holding Number Percentage Number Percentage

1 – 100 39,353 35.51 2,948,839 0.31
101 – 500 57,423 51.81 12,384,462 1.31
501 – 1,000 7,406 6.68 5,164,532 0.55
1,001 – 5,000 5,230 4.72 10,629,734 1.12
5,001 – 10,000 517 0.47 3,663,657 0.39
10,001 – 50,000 383 0.35 8,683,101 0.92
50,001 – 100,000 109 0.10 7,839,149 0.83
100,001 – 1,000,000 269 0.25 88,900,995 9.40
1,000,001 – Highest 121 0.11 805,340,969 85.17

110,811 100.00 945,555,438 100.00

Holdings Ordinary shares held

By category of shareholder Number Percentage Number Percentage

Male 63,156 56.99 22,528,655 2.39
Female 36,478 32.92 10,029,461 1.06
Joint Account 9,060 8.18 3,001,661 0.31
Bank 11 0.01 29,013,760 3.06
Nominee Company 1,814 1.63 720,161,087 76.17
Insurance Company 1 0.00 80 0.00
Pension Fund 7 0.01 5,971 0.00
Other Limited Company 220 0.20 111,380,828 11.78
Other Corporate Body 62 0.06 48,100,647 5.09
Public Limited Company 2 0.00 1,333,288 0.14

110,811 100.00 945,555,438 100.00
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Shareholder enquiries
Ordinary shares
Administrative enquiries concerning loan notes on historic
shareholdings, such as dividend payments, notification of
change of address or the loss of a share certificate should 
be addressed to:

Lloyds TSB Registrars, The Causeway, Worthing, West Sussex
BN99 6DA. Telephone: 0870 600 3961

Other enquiries
Other general information about the Group’s business and copies
of the Corporate Responsibility Report may be obtained from:

UK
The Secretary’s Office, Corus, 30 Millbank, London SW1P 4WY.
FREEPHONE 0800 484113

Netherlands
Communications and Public Affairs, Corus, P.O. Box 10.000,
1970 CA IJmuiden, The Netherlands. 
Telephone: +31 (0)251 49 19 52
Email: supportdeskcpa@corusgroup.com

Website
The Corus website address is www.corusgroup.com
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Glossary of technical terms

Technical terms Explanation
Bars Long steel products that are rolled from billets; merchant bar and reinforcing bar (rebar) being two

common categories. The former is used to fabricate furniture, stair railings, and farm equipment and
the latter to strengthen concrete in highways, bridges, and buildings.

Billet A semi-finished product that is used for long products: bars, channels or other structural shapes.
Billets are normally 2 and 7 inches square. 

Bloom A semi-finished product with a rectangular cross-section that is more than 8 inches. This large cast
steel shape is broken down in the mill to produce the familiar I-beams, H-beams, and sheet piling.

Coated products Steel (generally flat products) coated with metal, plastic laminates or organic paints.
Cold reduced coil Cold reduced flat products supplied in coils.
Continuous casting The process whereby semi-finished products are obtained directly from liquid steel.
Crude steel Steel at its first stage of solidification, i.e. ingots and continuously cast semi-finished products.
Electrical steels Flat products with guaranteed properties relating to magnetic losses, induction or permeability. 
Extrusion The process of shaping aluminium by forcing it to flow through a shaped opening in a die.
Flat products Products of rectangular cross-section, e.g. plates, strip and most coated products.
Hot rolled coil Hot rolled flat products supplied in coils.
Ingots Solid products obtained by pouring liquid steel into moulds to produce shapes which are suitable 

for hot rolling or for forging into semi-finished or finished steel products.
Liquid steel The molten steel output of a steelmaking furnace, excluding slag.
Long products Classification of steel products that includes bar, rod and structural products, that are long, rather

than flat.
Manned capacity The production capacity of a particular process at a given manning level.
Plates Sheet steel with a width of more than 8 inches, with a thickness ranging from 1⁄4 inch to more

than 1 foot.
Seamless tubes Tubes formed by piercing and rolling an ingot or semi-finished product so that the resulting hollow

has a uniform surface without the seam which appears in welded tubes. 
Sections Long products with certain cross-section shapes, usually resembling the letters H, I, L, T, U or Z.
Semi-finished products Products of solid cross-section, i.e. billets, blooms and slabs, which have not been worked except 

by continuous casting or primary hot rolling.
Sheet steel Thin, flat-rolled steel. Coiled sheet steel accounts for nearly 50% of all steel shipped domestically

and is created in a hot-strip mill by rolling a cast slab flat while maintaining the side dimensions.
Slab The most common type of semi-finished steel. Traditional slabs measure 2 to 10 inches thick, 

30 to 85 inches wide and average about 20 feet long.
Strip Flat products manufactured in a continuous or semi-continuous strip mill.
Tinplate Cold reduced coil electrolytically coated with tin.
Vacuum degassing An advanced steel refining facility that removes oxygen, hydrogen and nitrogen under low 

pressures (in a vacuum) to produce ultra-low-carbon steel for demanding electrical and 
automotive applications. 

Welded tubes Tubes formed by bending a flat product to tubular shape and closing the seam by welding.
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Definitions

The following terms have the meanings set out alongside unless the context indicates otherwise:
Avesta Sheffield Avesta Sheffield AB (publ), a company quoted on the Stockholm Stock Exchange, until 

23 February 2001.
British Steel British Steel Limited (formerly British Steel plc) and/or, where the context so requires, 

British Steel Limited (formerly British Steel plc) and its subsidiaries and/or BSC.
BSC or the Corporation the statutory corporation known as British Steel Corporation which operated the business 

of Corus UK prior to 5 September 1988, and/or, where the context so requires, British Steel
Corporation and its subsidiaries.

Capital expenditure Expenditure on property, plant and equipment unless otherwise specified.
CES Corus Engineering Steels Holdings Limited, formerly British Steel Engineering Steels Holdings

Limited and UES Holdings Limited and/or, where the context so requires, its subsidiaries.
Combined Offer the offer for sale by HM Government of the whole of the issued Ordinary share capital of 

British Steel plc.
Companies Act UK Companies Act 1985, as amended by the Companies Act 1989.
Corus Corus Group plc or, where the context so requires, Corus Group plc and its subsidiaries.
Corus UK Corus UK Limited (formerly British Steel Limited and British Steel plc) and/or, where the context 

so requires, Corus UK Limited and its subsidiaries and/or BSC.
deferred shares Corus deferred shares of 40p each.
EC the European Community and/or, where the context so requires, the European Communities,

which include the ECSC and the EC.
ECSC the European Coal and Steel Community.
EEA the European Economic Area established by an agreement (as adjusted by a protocol) between

the EC and certain countries of EFTA (excluding Switzerland), which entered into force in 1994 and
as amended (‘the EEA Agreement’).

EFTA the European Free Trade Association founded in 1960 and whose current members include
Iceland, Liechtenstein, Norway and Switzerland.

ESA the EFTA Surveillance Authority that is a body set up under the EEA Agreement with responsibility
for ensuring compliance with the provisions of the EEA Agreement within EFTA.

EU the European Union which was established by the 12 Member States of the EC by the Treaty 
of Maastricht (signed Maastricht 1992, enacted 1993), and subsequently enlarged with the
addition of Austria, Finland and Sweden which acceded to full membership on 1 January 1995
and Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia and
Slovenia which acceded to full membership on 1 May 2004.

Group Corus Group plc and its subsidiaries.
Head Office the administrative office of Corus located at 30 Millbank, London SW1P 4WY, United Kingdom.
HM Government Her Majesty’s Government of the United Kingdom. 
KH or Hoogovens Corus Nederland BV (formerly Koninklijke Hoogovens NV) and/or, where the context so requires,

Corus Nederland BV and its subsidiaries.
London Stock Exchange or LSE London Stock Exchange plc.
Main carbon steel products the basket of carbon steel products within the Corus product range as supplied to consumers and

stockholders used for the evaluation of UK demand and market shares. Semi-finished products
and certain other mainly project-focused products are excluded.

OECD Organisation for Economic Cooperation and Development, an international organisation of 
30 member countries that examines the economic, social and governance issues of a 
globalised economy.

Ordinary shares Ordinary shares of Corus, being old ordinary shares or new ordinary shares as the context requires.
stockholders steel stockists that typically purchase steel products from high-volume producers, such as Corus,

and break bulk or process such purchases for subsequent resale.
tonne or t a metric ton (1,000 kilograms) equal to 2,204.6 pounds.
Treaty of Paris the Treaty establishing the ECSC (signed Paris 1951, enacted 1952, expired 23 July 2002).
Treaty of Rome the Treaty establishing the EC (signed Rome 1957, enacted 1958, and amended, inter alia, 

by the Treaty of Maastricht).
UK United Kingdom.
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Statement of directors’ responsibilities in relation to
the parent company’s financial statements

A copy of the financial statements is placed on the website of
Corus Group plc. The executive management are responsible 
for the maintenance and integrity of the Company’s website.
Information published on the internet is accessible in many
countries with different legal requirements. Legislation in the
United Kingdom governing the preparation and dissemination 
of financial statements may differ from legislation in other
jurisdictions. 

On behalf of the Board

Richard Shoylekov
Secretary
30 April 2007

The following statement, which should be read in conjunction
with the statement of auditors’ responsibilities set out in the
report of the auditors, is made with a view to distinguishing for
shareholders the respective responsibilities of the directors and
auditors in relation to the financial statements.

The directors are:
• responsible for ensuring the maintenance of proper

accounting records, which disclose with reasonable accuracy
the financial position of the Company at any time and from
which financial statements can be prepared to comply with
the Companies Act 1985;

• required by law to prepare financial statements for each
financial period which give a true and fair view of the state of
affairs of the Company as at the end of the financial period
and of the profit for that period; and

• responsible for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent
and detect fraud and other irregularities.

The directors consider that in preparing the financial statements,
which comprise the parent company balance sheet, the
Presentation of parent company accounts and accounting
policies, the Notes to the parent company accounts and the
Report on remuneration, the Company has used appropriate
accounting policies, consistently applied and supported by
reasonable and prudent judgements and estimates, and that 
all accounting standards which they consider to be applicable
have been followed, and that their preparation on a going
concern basis is appropriate.



158 Corus Report & Accounts 2006

and the Glossary. We consider the implications for our report 
if we become aware of any apparent misstatements or material
inconsistencies with the parent company financial statements.
Our responsibilities do not extend to any other information.

Basis of audit opinion
We conducted our audit in accordance with International
Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the
parent company financial statements and the part of the Report
on remuneration to be audited. It also includes an assessment 
of the significant estimates and judgements made by the
directors in the preparation of the parent company financial
statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance that the parent company financial statements and 
the part of the Report on remuneration to be audited are free
from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the parent
company financial statements and the part of the Report on
remuneration to be audited.

Opinion
In our opinion:
• the parent company financial statements give a true and 

fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s
affairs as at 30 December 2006; 

• the parent company financial statements and the part of the
Report on remuneration to be audited have been properly
prepared in accordance with the Companies Act 1985; and

• the information given in the Directors’ report is consistent
with the parent company financial statements. 

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London
30 April 2007

We have audited the parent company financial statements of
Corus Group plc for the year ended 30 December 2006 which
comprise the balance sheet and the related notes. These parent
company financial statements have been prepared under the
accounting policies set out therein. We have also audited the
information in the Report on remuneration that is described as
having been audited.

We have reported separately on the group financial statements of
Corus Group plc for the year ended 30 December 2006.

Respective responsibilities of directors 
and auditors
The directors’ responsibilities for preparing the annual report, 
the Directors’ remuneration report and the parent company
financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) are set out in the
Statement of directors’ responsibilities.

Our responsibility is to audit the parent company financial
statements and the part of the Directors’ remuneration report 
to be audited in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and
Ireland). This report, including the opinion, has been prepared for
and only for the company’s members as a body in accordance
with Section 235 of the Companies Act 1985 and for no other
purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to
whom this report is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing.

We report to you our opinion as to whether the parent company
financial statements give a true and fair view and whether 
the parent company financial statements and the part of the
Directors’ remuneration report to be audited have been properly
prepared in accordance with the Companies Act 1985. We also
report to you whether, in our opinion, the information given in 
the Directors’ report is consistent with the parent company
financial statements.

In addition we report to you if, in our opinion, the company has
not kept proper accounting records, if we have not received all
the information and explanations we require for our audit, or if
information specified by law regarding directors’ remuneration
and other transactions is not disclosed.

We read other information contained in the annual report and
consider whether it is consistent with the audited parent company
financial statements. The other information comprises only the
Operational and financial highlights, the Chairman’s statement,
the Chief Executive’s statement, the Presentation of information,
the Review of the period, the Financial review, the Director’s
report, the Executive committee, the unaudited part of the Report
on remuneration, the Financial summary, Some important data in
euros, the Ancillary information, the Information for shareholders

Independent auditor’s report to the members 
of Corus Group plc
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Parent company balance sheet

2006 2005
At 30 December 2006 Note £m £m

Fixed assets
Investments in subsidiary and fellow group undertakings 2 4,522 4,440

4,522 4,440

Current assets
Debtors: amounts falling due after more than one year 3 16 10
Debtors: amounts falling due within one year 4 15 7

31 17
Creditors: amounts falling due within one year 5 (88) (22)

Net current liabilities (57) (5)

Total assets less current liabilities 4,465 4,435

Convertible bond – (203)
Other borrowings (722) (675)
Other financial liabilities (10) (8)

Creditors: amounts falling due after more than one year 6 (732) (886)
Provisions for liabilities and charges (1) –

3,732 3,549

Capital and reserves
Called up share capital 7 1,725 1,697
Share premium account 7 389 173
Other reserves 7 796 796
Profit and loss account 7 822 883

3,732 3,549

Approved by the Board and signed on its behalf by: 
P Varin
D M Lloyd
30 April 2007
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I Basis of preparation of parent company accounts
The separate accounts for the parent company, Corus Group plc, are presented on pages 159 to 165. They have been prepared 
under the historical cost convention in accordance with the Companies Act 1985, the accounting policies set out below, and following
applicable accounting standards in the UK. These pages only show the individual accounts of the Company itself. All accounting
policies have been applied consistently except for the adoption of an amendment to FRS 26 (IAS 39) in relation to financial
guarantees, although this had no material impact, and the change in the taxation accounting policy as described in IV below.

In addition FRS 29 (IFRS 7) ‘Financial Instruments: Disclosures’ was issued during 2005 but has not yet been adopted by the
Company since it is not mandatory until accounting periods commencing 1 January 2007 onwards.

II Use of estimates
The preparation of accounts in line with generally accepted accounting principles requires management to make estimates and
assumptions that affect the:
(i) reported amounts of assets and liabilities;
(ii) disclosure of contingent assets and liabilities at the date of the accounts; and
(iii) reported amounts of income and expenses during the reporting period.

Actual results could differ from those estimates. The most significant techniques for estimation are described in the accounting
policies below.

III Share-based payments
In accordance with the transitional provisions, the Company has only applied the fair value accounting described in FRS 20 (IFRS 2)
‘Share-based Payment’ to grants of equity instruments made after 7 November 2002. No expense is recognised for grants made prior
to that date.

The Company issues equity settled share-based payments to certain employees of subsidiary companies. These are measured at fair
value at the date of grant. This fair value is then expensed on a straight-line basis over the vesting period, based on the Company’s
estimate of shares that will eventually vest. Fair value is measured by use of actuarial models such as Black Scholes or modified
binomial approaches, dependent upon the nature of vesting conditions (in particular the Company’s Leveraged Equity Acquisition Plan
awards are linked to Total Shareholder Return (TSR) performance which is a market condition). The expected life used in the model
has been adjusted, based on management’s best estimate, for the effects of non-transferability, exercise restrictions and behavioural
considerations. The charge is adjusted at each balance sheet date to reflect the actual number of forfeitures, cancellations and leavers
during the period.

Where employees cease contributions into an existing sharesave scheme in order to take up an offer to participate in a new sharesave
scheme, then modification accounting is applied. This means the charge for the old awards is continued to be spread over the old
vesting period and any incremental charge arising from switching to the new award is spread over the new vesting period.

IV Taxation
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using 
the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences. In contrast,
deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be available against which 
the temporary differences can be utilised. Liabilities are not recognised for taxable temporary differences arising on investments 
in subsidiaries, joint ventures and associates where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

Both current and deferred tax items are calculated using the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. This means using tax rates that have been enacted or substantially enacted by the balance sheet date.
Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, 
in which case the deferred tax is also dealt with in equity.

From 1 January 2006, as permitted by FRS 19 ‘Deferred Taxation’, the Company has elected to no longer apply a discount factor to
deferred tax assets and liabilities on the basis of it being a more appropriate accounting policy. There is no prior period or current year
impact of adopting this change in accounting policy.

Presentation of parent company accounts and
accounting policies
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Presentation of parent company accounts and accounting policies

V Foreign currencies
Assets and liabilities in foreign currencies are translated into sterling at the quoted rates of exchange ruling at each balance sheet date
when the covered rate is used. Profit and loss account items and cash flows in foreign currencies are translated into sterling at the
average rates for the financial period.

VI Financial instruments
Financial assets and financial liabilities are recognised on the Company’s balance sheet when the Company becomes a party 
to the contractual provisions of the instrument. The detailed accounting treatment for such items can differ, as described in the 
following sections:

(a) Investments
Investments are initially measured at fair value, which includes transaction expenses. In addition they are classified as either held for
trading or available for sale, and are subsequently measured at fair value. Where securities are held for trading purposes, gains and
losses arising from changes in fair value are included in profit and loss for the period. For available for sale investments, gains and
losses arising from changes in fair value are recognised directly in equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss previously recognised in equity is included in profit and loss for the period. 
This principal is applied to all investments except for the investment in Corus UK Limited which, as permitted by section 133 
of the Companies Act 1985, is recorded as the aggregate of the nominal value of shares issued to acquire the investment and 
fair value of other consideration given.

(b) Financial liabilities and equity
Financial liabilities and equity instruments are classified according to the substance of the individual contractual arrangements.

(c) Bank borrowings
Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue costs. These borrowings are
subsequently stated at amortised cost.

(d) Convertible bonds
The Company has raised debt through the issue of convertible bonds. These bonds incorporate two key elements. First, there is the
financial liability in respect of the debt element. This is measured at the net present value of future cash flows. Secondly, the bonds
allow for conversion to equity at the option of the bond holder, which represents an equity embedded derivative. This embedded
derivative is fair valued at each period end with changes in the fair value being taken through profit and loss as a financing item.

The interest expense on the liability component is calculated by applying the prevailing market interest rate at inception for similar
non-convertible debt to the liability component of the instrument. The difference between this amount and the interest paid is added 
to the carrying amount of the convertible loan note.

On conversion of the bonds the fair value of the embedded derivative is released directly to equity.

(e) Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.

(f) Derivative financial instruments and hedge accounting
In the ordinary course of business the Company uses certain derivative financial instruments to reduce business risks which arise 
from its exposure to foreign exchange, base metal prices and interest rate fluctuations. The instruments are confined principally to
forward foreign exchange contracts, forward rate agreements, and options. The instruments are employed as hedges of transactions
included in the accounts or forecast for firm contractual commitments. These contracts do not generally extend beyond 12 months.
Changes in the fair value of derivative financial instruments that are designated and effective as hedges of future cash flows are
recognised directly in equity and the ineffective portion is recognised immediately in the profit and loss. If the cash flow hedge of 
a firm commitment or forecasted transaction results in the recognition of a non-financial asset or liability, then, at the time the asset 
or liability is recognised, the associated gains or losses on the derivative that had previously been recognised in equity are included 
in the initial measurement of the asset or liability. For hedges that do not result in the recognition of an asset or a liability, amounts
deferred in equity are recognised in profit and loss in the same period in which the hedged item affects profit or loss.
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For an effective hedge of an exposure to changes in fair value, the hedged item is adjusted for changes attributable to the risk 
being hedged with the corresponding entry in profit and loss. Gains or losses from re-measuring the associated derivative are also
recognised in profit and loss. Changes in the fair value of derivative financial instruments that do not qualify for hedge accounting 
are recognised in the profit and loss as they arise. Hedge accounting is discontinued when the hedging instrument expires or is 
sold, terminated, or exercised, or no longer qualifies for hedge accounting. At that time, any cumulative gain or loss on the hedging
instrument recognised in equity is retained in equity until the forecasted transaction occurs. If a hedged transaction is no longer
expected to occur, the net cumulative gain or loss recognised in equity is transferred to net profit and loss. Derivatives embedded 
in other financial instruments or other host contracts are treated as separate derivatives when their risks and characteristics are not
closely related to those of host contracts and the host contracts are not carried at fair value with gains or losses reported in profit 
and loss.

VII Cash flow statement and related party transactions
The Company has taken advantage of the exemption available to it under FRS 1 ‘Cash Flow Statements’ not to prepare a statement
of cash flows. The exemptions afforded by FRS 8 ‘Related Party Disclosures’ paragraphs 3(a) and (c) have also been taken in
disclosing related party transactions.

Presentation of parent company accounts and accounting policies
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Notes to the parent company accounts

1. Result of the Company

The Company recorded a loss of £17m (2005: profit of £433m) and has taken advantage of the exemption under section 230 of 
the Companies Act 1985 allowing it not to present its own profit and loss account. This loss includes management recharges from
subsidiary companies that reflect those costs borne directly by them on behalf of the ultimate parent company. These recharges
include employee and related costs of the one employee whose contract of service is with the Company, however it is impossible to
ascertain separately the element of the management charge that relates to these costs. The Company loss also reflects charges for
the cost of employee share-based remuneration as described in Note 4 of the consolidated accounts on page 97.

2. Fixed asset investments
Shares in Loans to

subsidiary subsidiary
undertakings undertakings Total

£m £m £m

Cost and net book value at beginning of period 3,667 773 4,440
Additions – 158 158
Disposals – (74) (74)
Exchange translation differences – (2) (2)

Cost and net book value at end of period 3,667 855 4,522

The Company’s main subsidiaries and investments are listed in Note 43 of the consolidated accounts, on pages 139 and 140.

3. Debtors: amounts falling due after more than one year
2006 2005

£m £m

Deferred tax assets 16 10

16 10

2006 2005
£m £m

The movement on the deferred tax assets is as follows:
At beginning of period 10 3
Profit and loss account (6) 5
Credit to equity 12 2

At end of period 16 10

2006 2005
£m £m

The deferred tax assets arise as follows:
Tax losses – 8
Other timing differences 16 2

16 10

4. Debtors: amounts falling due within one year
2006 2005

£m £m

Group relief receivable 14 6
Other debtors 1 1

15 7



164 Corus Report & Accounts 2006

Notes to the parent company accounts

5. Creditors: amounts falling due within one year
2006 2005

£m £m

3% Convertible bond 2007 1 –
Other loans – 3
Other creditors 87 19

88 22

6. Creditors: amounts falling due after more than one year
2006 2005

£m £m

Borrowings:
3% Convertible bond 2007 – 203
7.5% Senior notes 2011 534 543

534 746
Amounts owed to subsidiary undertakings 188 132

722 878
Non-current financial liabilities 10 8

732 886

Amounts owed to subsidiary undertakings represent loans with no fixed repayment date. 

(i) The maturity of borrowings is as follows:

2006 2005
£m £m

In one year or less or on demand 1 3
Between one and two years – 203
Between two and three years – –
Between three and four years – –
Between four and five years – –
More than five years 722 675

723 881

Amounts falling due within one year 1 3
Amounts falling due after more than one year 722 878
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Notes to the parent company accounts

7. Reconciliation of movements in share capital and reserves
Share Profit

Share premium Other and loss
capital account reserves reserves Total

£m £m £m £m £m

2006
At beginning of period 1,697 173 796 883 3,549
Loss retained – – – (17) (17)
Early redemption of 3% j307m Convertible bond 2007 (see note iii) 23 202 – (3) 222
Other new shares issued 5 14 – – 19
Issue of conditional share awards – – – 16 16
Deferred tax on items taken directly to reserves – – – 12 12
Dividends paid – – – (69) (69)

At end of period 1,725 389 796 822 3,732

Share Profit
Share premium Other and loss

capital account reserves reserves Total
£m £m £m £m £m

2005
At beginning of period 1,696 168 796 447 3,107
Adoption of FRS 25 and FRS 26 – – – 11 11

At beginning of period restated 1,696 168 796 458 3,118
Profit retained – – – 433 433
New shares issued 1 5 – – 6
Issue of conditional share awards – – – 12 12
Deferred tax on items taken directly to reserves – – – 2 2
Dividends paid – – – (22) (22)

At end of period 1,697 173 796 883 3,549

(i) The balances shown above under other reserves include the effect of merger accounting for the creation of the Company. 
The difference between the fair value of shares issued for the acquisition of Corus Nederland BV and the nominal value of those
shares was credited to other reserves, as section 131 of the Companies Act 1985 gives relief from this amount being recognised
as share premium.

(ii) All movements related to share capital and share premium, including details of share capital allotted and paid up and share-based
remuneration are disclosed in Note 29 of the consolidated accounts on pages 118 to 124.

(iii) During December 2006, j305m of the j307m Convertible bond holders exercised their conversion rights resulting in the issue 
of 46,632,497 new shares. The reserve movements in relation to this early redemption includes £17m due to the release of the
embedded derivative option directly to equity.
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